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Message from the CIO

• Fund AUM surpasses $16 million

• Class B subscription window closing soon

• “Best NewAsianHedge Fund” nomination

I am pleased to bring you our eleventh newslet-
ter. Following the receipt of inflows from existing
and new investors, fund assets under management
now exceed $16 million (Figure 1) and Class B is-
suance is approaching the $25 million limit (please
refer to our PPM for details). We will be closing
the window to Class B subscriptions on 1st August
so please be aware of this deadline if you are inter-
ested in investing in this share class, which offers
discounted fees in return for the early commitment.

In other news, I am happy to report that the fund
has been nominated in the “BestNewAsianHedge
Fund” category at the Eurekahedge Asian Hedge
Fund Awards 2018 to be held later this month. We
are grateful to receive this recognition at this early
stage in our development.

Now to performance. In April the Class B shares
returned a preliminary -1.27%1, which brings total
returns to +8.13% over the eleven months since in-

1All figures in this newsletter are preliminary. For our official
administrator-calculated NAV, please refer to fund databases
or to our investor statements. Performance is net of fees and
expenses and is with reference to our offshore feeder.
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Figure 1: Fund Assets Under Management

ception (Table 1 on the next page). This represents
a net compound annualised return of +8.90% with
an annualised standard deviation of +5.30%.

Event-driven and share class strategies were flat,
and the holding company strategy had a negative
return (Table 2 on the following page). So far in 2018
the holding company strategy has not been a posi-
tive contributor and this reflects the relative scarcity
of value-realisation catalysts compared with 2017.
The discount on the universe of names in the portfo-
lio is currently 72.3%2 and we intend to grow some
of our positions a bit further before we start imple-
menting our plans to address this. Thank you for

2Metrica estimates.
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Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2017 0.21 2.92 0.53 2.50 2.27 -0.09 0.26 8.88
2018 0.04 -1.59 2.17 -1.27* -0.69*

Table 1: Net Monthly Performance Since Inception - Class B (%) (* preliminary)

your patience and ongoing support.

%
Share Class 0.04
Event-driven -0.01
Other -0.03
Holding Company -1.26
Total -1.27

Table 2: Strategy Attribution3

Looking at the geographical performance attribu-
tion (Table 3), South Korea was the top performer
for the first time as a holding company trade con-
tributed +28 bps after the market perceived that
the company would benefit from improved North
Korea-South Korea relations.
India positions on the other hand were the main

detractor in April after performing well the previ-
ous month. Most of this came from three holding
company positions which contributed -29 bps, -29
bps and -50 bps.

%
South Korea 0.39
Japan 0.21
Hong Kong 0.16
Other -0.05
Malaysia -0.12
Australia -0.17
Singapore -0.25
India -1.44
Total -1.27

Table 3: Geographic Attribution

3“Other” refers to P&L items which are not directly at-
tributable to one of the three core strategies.

Market Comments4

Event-driven

In the last newsletter we talked about the record
volume of mergers and acquisitions globally. One
important driver of transactions is capital-raising by
private equity funds, which has also been trending
at a record level5. A Hong Kong-based group is
raising USD 6 billion for its third and largest fund
to date, following a USD 3.6 billion raise in 2016. A
US-based PE group also raised USD 9.3 billion for
investments into Asia. If historical trends persist,
much of this money will end up in public equity
markets, which bodes well for opportunities in our
event-driven strategy.

Already during the month of April, we have seen
two USD 1 billion+ deals announced – both in Aus-
tralia. As well as the Santos proposal which was
mentioned in our previous newsletter,Healthscope
has just received an indicative proposal which is
similarly subject to due diligence. The deal values
Healthscope at USD 3.1 billion and will ultimately
require regulatory approvals including FIRB and
OIO among other conditions if it proceeds.
Elsewhere in Asia we saw partial offers for

Japan’s FamilyMart UNY (USD 12.3 billion mar-
ket cap) and Bic Camera (USD 3.2 billion). Itochu
is seeking an additional 8.65% stake in FamilyMart
UNY which will bring its total stake to 50% while
Bic Camera is repurchasing up to 5.3% of its own
shares.

Along the same vein but in Hong Kong, Red Star
Macalline, which has a market cap of USD 8.7 bil-
lion and which is also listed in Shanghai, is looking
to repurchase up to 36.6% of its H shares (9.9% of its
total shares). With the company’s H shares trading
at discounts of asmuch as 64.2% to the A shares this
year, the buyback is a good example of a catalyst
that can act to close valuation disparities between
these two non-fungible share classes.

4With thanks to Anson Ho.
5Reuters, 13th April.
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Holding Companies

Amid sustained investor pressure for Hyundai Mo-
tor companies to cancel shares and increase divi-
dends, parts maker Hyundai Mobis has announced
the cancellation of KRW 600 billion worth of trea-
sury stock over the next three years. The company
will also be issuing quarterly dividends rather than
annual starting in the first half of 2019. The in-
creased willingness of Korean companies to engage
with shareholders may be a positive signal for fu-
ture value unlocking in the holding company space.

Share Class

Wemay see a substantial increase in liquidity in the
China A andH sharemarkets in the comingmonths
as we draw nearer to the upcoming inclusion of
China A shares in MSCI’s flagship equity indexes
in June and September this year. Further, the CSRC
has also recently implemented a four-fold increase
in Stock Connect quotas, raising the northbound
quota to CNY 52 billion and the southbound quota
to CNY 42 billion starting from 1 May.
In addition, China is reportedly considering the

relaxation of trading curbs introduced on stock-
index futures during 2015’s market crash. Limits
on new positions will be lifted from 20 to 100 con-
tracts for institutional investors with non-hedging
accounts. The proposal is still subject to approval
by the CSRC. This could be another incremental
positive for share class trading in these markets.

Looking Ahead

Here are our main highlights for the near future:

• The progress of Harbour Energy’s due dili-
gence on Santos

• Results of due diligence for Healthscope

• Shareholder meeting for the Westfield deal

• Response of Sirtex Medical to counter-bidder

• Ongoing shareholder discussions around the
merger ratio for Alpine Electronics

• Results of SEBI and SFIO probes into Fortis
Healthcare

• CFIUS verdict on the Orient Overseas Interna-
tional takeover

Portfolio Comments
Table 4 shows the number of fund equity positions
by strategy, including hedges, which shows a net
decrease of one position versus the previous month.

Long Short Total
Event-driven 15 12 27
Holding Company 11 10 21
Share Class 3 3 6
Total 29 25 54

Table 4: Long and Short Positions ≥ 1% of NAV

Overall gross exposure was +16.8 points month-
on-month to +196% (Table 5), which is close to the
fund’s target level of 200%. Net exposure was -
10.6 points. Both of these changes primarily came
from shifts in the event-driven strategy (Figure 2
on the following page), where we added to several
share-for-share deals while at the same time saying
goodbye to a large Hong Kong-listed long deal ex-
posure and increasing our short positions in a few
transactions.

Long Short Gross Net
All Positions 98.0 97.6 195.7 0.4
Top 10 Long 48.3 0.0 48.3 48.3
Top 10 Short 0.0 52.6 52.6 -52.6

Table 5: Portfolio-level Exposures (% of NAV)

Figure 3 on the next page shows how Japan con-
tinues to represent the largest source of gross ex-
posure at 48.6% of NAV, with India and Australia
following behind. On a net basis, Japan has taken
over from Hong Kong at the top of the leaderboard
at +8.5% due to a drop-off in event names in the
latter market.
Figure 4 on the following page shows the sector

breakdown. This month saw an increase in net ex-
posure to the materials sector and a corresponding
decrease in industrials exposure.

Finally, the market capitalisation breakdown (Fig-
ure 5 on the next page) shows that much of this
month’s lower overall net exposure has been driven
by the $1bn - $5bn segment.

Damian L. Edwards, CFA
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Share Class

Holding Company
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Figure 2: Strategy Exposures
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Figure 3: Geographic Exposures
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Figure 4: GICS Sector Exposures
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Figure 5: Market Capitalization Exposures

Fund Overview

Investment Strategy
Metrica Asia Event Driven Master Fund aims to gener-
ate low-volatility, market-neutral returns by investing in
event-driven and relative value trading opportunities pri-
marily in Asian equity markets. The fund’s positions are
categorised into three strategies:

1. Event-driven: securities affected by announced cor-
porate actions

2. Holding company: securities with significant value
deriving from ownership links to other listed secu-
rities

3. Share class: multiple securities issued by the same
entity

CIO Background
Damian L. Edwards, CFA, has 19 years’ experience in
the finance industry in Asia, of which 13 years have
been spent in investment management roles. Before co-
founding Metrica, Damian was Managing Director and
Head of Event-Driven Trading in the Discretionary Cap-
ital Group of Royal Bank of Canada, where he built a
pan-Asian event-driven and relative value equity trading
business. Prior to that Damianwas a PortfolioManager in
the Strategic Investment Group of Morgan Stanley, where
he managed a pan-Asian event-driven and relative value
multi-asset class trading book as part of the global propri-
etary trading group. Damian has an MBA from London
Business School, and an MA in Computer Science and
Law from the University of Cambridge.
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Service Providers
Prime Broker Morgan Stanley
Administrator SS&C Technologies
Legal Rajah & Tann, Dechert, Walkers
Audit & Tax PwC
Compliance ComplianceAsia
Technology Enfusion, Eze Castle

Terms
Minimum Investment US $1 million (subject to di-
rectors’ discretion)

Management / Performance Fee Class A 1.5% and
15%; Class B 1.0% and 10%. High water mark applies.

Liquidity Monthly redemption with 45 days’ notice.
3% fee if redeeming within first year. 20% fund-level gate,
suspended until cumulative subscriptions reach $50m.

Legal Structure Metrica Asia Event Driven Master
Fund is an exempted company incorporated with limited
liability under the laws of the Cayman Islands. Invest-
ment into the Master Fund may be made through Met-
rica Asia Event Driven Feeder One which is a Cayman-
domiciled entity suitable for non-US and US non-taxable
investors. Both entities are managed by Metrica Partners
Pte. Ltd., a firm regulated by the Monetary Authority of
Singapore.

Investor Relations
Please direct inquiries to:

David Mulvenna, Chief Operating Officer
Metrica Partners Pte. Ltd.
50 Raffles Place
#31-05 Singapore Land Tower
Singapore 048623

Telephone: +65 6904 1992
Fax: +65 6826 4192
david.mulvenna@metricapartners.com

Metrica Partners is a member of the Alternative Investment
Management Association.

Important Notice
Please consider the investment objectives, risks, charges
and expenses of Metrica Asia Event Driven Master Fund
(“the Fund”) before investing. The prospectus for the

Fund contains this and other information and can be ob-
tained by contacting us at the address above. Please read
the prospectus of the Fund carefully before investing.

Past performance is not indicative of future returns.
An investment in the Fund may be deemed specula-

tive and involves significant risk. It is designed only for
experienced and sophisticated persons who are able to
bear the risk of the substantial or total impairment or
loss of their investment in the Fund. Investors should
understand such risks and have the financial ability and
willingness to accept such risks for an extended period
of time. The Fund is not a complete investment program
and should represent only a portion of an investor’s port-
folio management strategy.

This newsletter has been prepared solely for the infor-
mation of the person to whom it has been delivered by
or on behalf of the Fund, and the information contained
herein may not be reproduced or used in whole or in part
for any other purpose, normay it be disclosedwithout the
prior written consent of the Fund. By accepting receipt
of this newsletter, the investor is deemed to have agreed
not to duplicate or provide copies of this newsletter to
persons other than such investor’s professional advisers
solely for the purposes of assisting the investor in mak-
ing an investment decision in respect of the Participating
Shares.

The Fund is offering shares solely pursuant to its
prospectus, and any information regarding the Fund or
shares in the Fund that is not contained in the relevant
prospectus shall not constitute an offering of shares in
the Fund. Consequently, this material has been prepared
solely for informational purposes and is not an offer, or a
solicitation of an offer, to buy or sell shares of the Funds or
any other security or instrument or to participate in any
trading strategy. No person or entity has been authorized
in connection with this offering to give any information
or make any representations other than as contained in
the prospectus or in this marketing material. This does
not constitute an offer to, or solicitation of, such person
or entity.
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